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BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

| LLI NO S COMMERCE COMM SSI ON On ) DOCKET NO.
Its Own Motion ) 10-0366

)

)
Management Audit of )
I11inois-American Water Conmpany to )
consider the costs of services )
obtained fromits Service Conpany. )

Springfield, Illinois

Wednesday, February 15, 2012

Met, pursuant to notice, at 10:00 a. m
BEFORE:

MR. LARRY JONES, Adm ni strative Law Judge
APPEARANCES:

MR. M CHAEL LANNON

MS. NI COLE LUCKEY

Office of General Counsel
[1'linois Commerce Comm Sssion
160 North LaSalle, Suite C-800
Chi cago, Illinois 60601

Ph. (312) 793-2433

(Appearing via teleconference on

behal f of Staff W tnesses of
II'1inois Commerce Conm ssion)

SULLI VAN REPORTI NG COVMPANY, by
Carla J. Boehl, Reporter
CSR #084-002710
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APPEARANCES: (Conti nued)

MR. ALBERT STURTEVANT

WHI TT STURTEVANT, L.L.P.

180 North LaSalle Street, Suite 1822
Chi cago, Illinois 60601.

Ph. (773) 531-8979

(Appearing via teleconference on
behalf of Illinois-American
Wat er Conpany)

MR. KENNETH C. JONES

Cor porate Counsel
II1inois-American Water Conpany
300 North Water Works Drive
Belleville, Illinois 62223

Ph. (618) 239-3222

(Appearing via teleconference on
behalf of IIllinois-American
Wat er Conpany)

MS. SUSAN L. SATTER
Il 1inois Attorney General's Office

11t h Fl oor
100 West Randol ph
Chi cago, Illinois 60601

(Appearing via teleconference on
behal f of the People of the
State of Illinois)
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W TNESS

(None)

(None)

Il N DE X

DI RECT  CROSS

REDI RECT

RECROSS

EXHI BI TS

MARKED

ADM TTED
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PROCEEDI NGS

JUDGE JONES: Good nmor ni ng. | call for hearing
Docket Number 10-0366. This is titled in part
I1l1inois Commerce Comm ssion on its own nmotion,
management audit of Illinois-American Water Conpany
it consider the cost of services obtained fromits
service conpany.

At this time, as before, we will take
t he appearances orally for the record. | f your
busi ness address and phone nunber are the same as you
gave us previously, you need not repeat those or
re-spell your name unless you simply wish to. W
will start with the appearance or appearances on
behalf of Illinois-American Water Conpany.

MR. STURTEVANT: Good nmorni ng, Your Honor.

This is Albert Sturtevant appearing on behalf of
I11inois-American Water Conpany. My address has
changed and it is now Whitt Sturtevant, L.L.P., 180
North LaSalle Street, Suite 1822, Chicago, Illinois
60601. My phone number is (773) 531-8979.

JUDGE JONES: Thank you. Other appearances?

MR. JONES: Yeah, Your Honor, this is Kenneth
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C. Jones, and | am not sure if | have been on an
audit status call before so | will give my address.
It is 300 North Water Works Drive, Belleville,
Il1inois 62223, and the phone nunber is
(618) 239-3222.

JUDGE JONES: Thank you. Other appearances?

MR. LANNON: On behalf of the Staff of the
I'1'linois Commerce Comm ssion, M ke Lannon and Nicole
Luckey, and our business address and phone numbers
have not changed.

JUDGE JONES: Thank you. Ms. Satter?

MS. SATTER: Appearing on behalf of the People
of the State of Illinois, Susan L. Satter.

JUDGE JONES: Thank you. Are there any other
appearances?

(No response.)
Let the record show there are not, at
| east at this tinme.
Since the last time we actually had a

status hearing, there has been some activity in the
docket in the formof sonme filings that were made as

reflected on e-Docket.
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First off, are there any agreed-to
schedul i ng proposals to be advanced on the record at
this time?

MR. LANNON: Your Honor, Staff has one
proposal .

JUDGE JONES: Do you believe that to be an
agreed-to proposal or --

MR. LANNON: No, it is not, Your Honor, at
| east not by everybody.

Staff woul d propose setting either
March 19 or 21st for responses or replies to the
Conpany's response to the audit, if any party deens
it necessary. And then Staff would propose a status
roughly two to four weeks out after that.

JUDGE JONES: All right. Thank you.

MS. SATTER: The People don't have a problem
with the time for responding to the Conpany's filing,
but | was hoping that the status could be closer to
two weeks than four weeks.

MR. LANNON: That's not a problemw th Staff,
Your Honor.

JUDGE JONES: Okay. Counsel for
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Il 1inois-American?

MR. STURTEVANT: Your Honor, | wunderstand I
guess the purpose of the Staff's request is to, you
know, have an opportunity to review the response and
reply. You know, the Conpany's concern with respect
to that is | don't believe it is provided for in the
initiating Order, you know, the scheduling of a
reply.

However, that said, you know, |
understand that, you know, Staff proposes; the AG has
no objection. So the Conpany's position would be
that a reply filing would be acceptable, assum ng
that it is okay with Your Honor, but with the
under standi ng that any reply filed would be Iimted
to addressing points raised in Illinois-American's
response to the audit.

MR. LANNON: And, Your Honor, M ke Lannon
agai n. Staff has no issue with the limtation
M. Sturtevant just articul ated.

JUDGE JONES: Thank you. Ms. Satter?

MS. SATTER: Yes, | am okay with that as well.

JUDGE JONES: All right. Thank you. | think
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t he suggested time period for a status hearing was
two to four weeks after the reply filing. | n order
to give parties a chance to check your calendars to
see if there is a status hearing date in that time
period that is agreeable to everybody and practical
for everybody, we will in a second, in just a m nute,
go off the record.

To the extent sonme sort of
di sagreement arises over that, then it will be
necessary to go back on the record to resolve it.
But for now we will and do hereby go off the record
to give parties a chance to | ook at your cal endars
and come up with an agreed-to date in there that does
not have conflicts in it or does not otherw se fal
at a point in that range of dates that is
unacceptable to sonmebody.

So we're off the record.

(Wher eupon there was then had an
of f-the-record di scussion.)
JUDGE JONES: Back on the record.
There was an off-the-record di scussion

for the purposes indicated. | believe the parties
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have come to agreement on a date that is either
acceptable or at least is not one that would be
obj ectionable. And |I believe the status hearing date
t hat came out of that discussion would be April 10 at
10: 00 a. m by phone. As noted, that will be preceded
by a reply filing on either March 19 or March 21.
Which of those two are you suggesti ng,

M. Lannon? We will start with that.

MR. LANNON: | suppose nmy preference would be
the 21st, Your Honor.

JUDGE JONES: All right. Thank you. All
right. The suggestion of Staff counsel then is March
21, to be followed by a status hearing by phone on
April 10 at 10:00 a.m

Subject to the other conmments that

were made with respect to the schedule before we went
off the record, does anyone have any objection then
to M. Lannon's proposed scheduling?

MS. SATTER: No.

JUDGE JONES: Thank you. Let the record show
there are no objections. At this time then let the

record show that that scheduling is hereby put into
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pl ace and approved, involving a reply filing date on
March 21. The scope of or Iimtations of the reply
were covered before we went off the record.

And then scheduling also includes a
status hearing to be held on April 10 at 10:00 a.m.
with participation by phone to be permtted.

Al'l right. | think that may cover the
bases then, but |let me double check. Does anybody
have anything else for the record either with regard
to the scheduling or otherw se before we concl ude
today's status hearing?

(No response.)

Let the record show they do not. Cur
t hanks to Mr. Jones for circulating the call-in
number .

At this time let the record show
today's status hearing is concl uded. I n accordance
with the above, this matter is continued to a status
hearing date to be held on April 10, 2012, at the
hour of 10: 00 a.m

(Wher eupon the hearing in this
matter was continued until April
10, 2012, at 10:00 a.m in
Springfield, Illinois.)
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